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Disclaimer
These materials have been prepared by one or more subsidiaries of Bank of America Corporation for the client or potential client to whom such materials are directly 
addressed and delivered (the “Company”) in connection with an actual or potential mandate or engagement and may not be used or relied upon for any purpose other than as 
specifically contemplated by a written agreement with us. These materials are based on information provided by or on behalf of the Company and/or other potential 
transaction participants, from public sources or otherwise reviewed by us. We assume no responsibility for independent investigation or verification of such information 
(including, without limitation, data from third party suppliers) and have relied on such information being complete and accurate in all material respects. To the extent such 
information includes estimates and forecasts of future financial performance prepared by or reviewed with the managements of the Company and/or other potential transaction 
participants or obtained from public sources, we have assumed that such estimates and forecasts have been reasonably prepared on bases reflecting the best currently 
available estimates and judgments of such managements (or, with respect to estimates and forecasts obtained from public sources, represent reasonable estimates). No 
representation or warranty, express or implied, is made as to the accuracy or completeness of such information and nothing contained herein is, or shall be relied upon as, a 
representation, whether as to the past, the present or the future. These materials were designed for use by specific persons familiar with the business and affairs of the 
Company and are being furnished and should be considered only in connection with other information, oral or written, being provided by us in connection herewith. These 
materials are not intended to provide the sole basis for evaluating, and should not be considered a recommendation with respect to, any transaction or other matter. These 
materials do not constitute an offer or solicitation to sell or purchase any securities and are not a commitment by Bank of America or any of its affiliates to provide or arrange 
any financing for any transaction or to purchase any security in connection therewith. We assume no obligation to update or otherwise revise these materials. These 
materials have not been prepared with a view toward public disclosure under state or federal securities laws or otherwise, are intended for the benefit and use of the 
Company, and may not be reproduced, disseminated, quoted or referred to, in whole or in part, without our prior written consent. These materials may not reflect information 
known to other professionals in other business areas of Bank of America and its affiliates.
Bank of America Corporation (the parent company of Banc of America Securities LLC and Merrill Lynch & Co., Inc.) and its affiliates (collectively, the “BAC Group”) comprise a 
full service securities firm and commercial bank engaged in securities, commodities and derivatives trading, foreign exchange and other brokerage activities, and principal 
investing as well as providing investment, corporate and private banking, asset and investment management, financing and financial advisory services and other commercial 
services and products to a wide range of corporations and individuals, domestically and offshore, from which conflicting interests or duties, or a perception thereof, may 
arise. In the ordinary course of these activities, parts of the BAC Group at any time may invest on a principal basis or manage funds that invest, make or hold long or short 
positions, finance positions or trade or otherwise effect transactions, for their own accounts or the accounts of customers, in debt, equity or other securities or financial 
instruments (including derivatives, bank loans or other obligations) of the Company, potential counterparties or any other company that may be involved in a 
transaction. Products and services that may be referenced in the accompanying materials may be provided through one or more affiliates of Bank of America. We may share 
information which we have obtained from the Company or which relates to our relationship with the Company with one or more affiliates of Bank of America. 
We have adopted policies and guidelines designed to preserve the independence of our research analysts. These policies prohibit employees from offering research 
coverage, a favorable research rating or a specific price target or offering to change a research rating or price target as consideration for or an inducement to obtain business 
or other compensation. We are required to obtain, verify and record certain information that identifies the Company, which information includes the name and address of the 
Company and other information that will allow us to identify the Company in accordance with the USA Patriot Act (Title III of Pub. L. 107-56 (signed into law October 26, 
2001)) and such other laws, rules and regulations.
We do not provide tax advice. Accordingly, any statements contained herein as to tax matters were neither written nor intended by us to be used and cannot be 
used by any taxpayer for the purpose of avoiding tax penalties that may be imposed on such taxpayer. If any person uses or refers to any such tax statement in 
promoting, marketing or recommending a partnership or other entity, investment plan or arrangement to any taxpayer, then the statement expressed herein is 
being delivered to support the promotion or marketing of the transaction or matter addressed and the recipient should seek advice based on its particular 
circumstances from an independent tax advisor. Notwithstanding anything that may appear herein or in other materials to the contrary, the Company shall be 
permitted to disclose the tax treatment and tax structure of a transaction (including any materials, opinions or analyses relating to such tax treatment or tax 
structure, but without disclosure of identifying information or, except to the extent relating to such tax structure or tax treatment, any nonpublic commercial or 
financial information) on and after the earliest to occur of the date of (i) public announcement of discussions relating to such transaction, (ii) public 
announcement of such transaction or (iii) execution of a definitive agreement (with or without conditions) to enter into such transaction; provided, however, that 
if such transaction is not consummated for any reason, the provisions of this sentence shall cease to apply.
Copyright 2008 Bank of America Corporation.
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Sales & Trading
In this case, mainly of commodities.  Market- 
making, flow, origination. Risk Management 
Products.  Clearing.

Banking Investment, Corporate and Commercial Banking

Asset Management Securities, Fund, Index, Portfolio Products

Principal Investment Venture, Private & Public, Corporate & Project 
Equity

Public Research Market & Securities Analytics

Corporate Policy Strategy, Corporate Social Responsibility

Bank Activities in the Carbon Markets: Broad
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� Spot sales

� Pro: Seller will always achieve market prices 

� Con: Seller takes full market risk in an 
exceptionally volatile market

� Guaranteed firm volume forward sales

� Pro: Seller achieves the guaranteed secondary 
market price

� Con: Seller would have to buy replacement units 
in the event of a shortfall and will have to post 
collateral for the tenor of the trade

� Non-guaranteed forward credit sales

� Pro: Seller locks in price and only sells what is 
generated by the project(s)

� Con: Buyer will require a discount for taking 
delivery risk

Allowance & Credit Transactions

Comparing Market Actors

Additional Market Services

� Market Focus

� Proprietary v Flow

� Origination

� Principal Investment

� Investor Products

� Project Finance

� Allowance & Credit Hedge Products

� Allowance & Credit Repo

� Allowance-Credit swaps

� Spread Trades

� Options

Bank Activities in the Carbon Markets: Trading Products & Services
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• CDM origination
• CDM risk  management 

service
• REDD+ finance for avoided 

deforestation projects

Emerging Markets

Bank of America Merrill Lynch Carbon Markets Capabilities

� BAML originates, structures and trades all carbon 
emission products:

� EU ETS: BAML is one of largest liquidity providers of 
EUAs and provides trading and risk management 
solutions

� CDM/JI: BAML has originated a CER/ERU portfolio 
and provides CDM/JI risk management services to its 
clients

� North America: BAML is active in the US renewables 
and emerging carbon markets

� Innovative Structures: BAML arranges innovative 
carbon finance structures such as avoided 
deforestation projects and carbon bonds 

� International Recognition: 

� BAML’s project to protect forests in Aceh, Indonesia 
was named Carbon Finance Transaction of the Year 
by Environmental Finance and awarded Most 
Innovative in Sustainability by The Banker. • Early mover in 

Australian and New 
Zealand carbon 
markets

Australia/NZ

BAML is a fully integrated player in the global carbon emissions markets

• CER, ERU, AAU risk 
management

Japan

• RGGI, VER and REC trading
• Pre-compliance, VER & REC

Origination
•Carbon Principal Investment

US

• EUA/CER/ERU/AAU  
trading & risk management

• JI origination
• Carbon principal investment

EMEA
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For more information

jason.r.patrick@baml.com
+1 646 855 9097


